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Overview of Fiscal 2017

Overview of Operating Results
The Japanese economy in FY 2017 continued its modest recovery 
due to strong employment and improvements in the income 
situation, supported by increased exports that have placed the 
economy on a gradual recovery path. The economy in the United 
States grew steadily due to improvements in the labor market, 
strong personal consumption, and higher corporate earnings as a 
result of solid domestic and foreign demand. The economies of 
Europe also continued their moderate recovery trend due to the 
gradual improvement in personal consumption as a result of 
stronger employment and an increase in exports driven by stronger 
economies overseas. China’s economy continues its high growth 
on the back of steady domestic and foreign demand. Exports have 
grown signifi cantly, and private consumption has increased due to 
the favorable employment and income situation. The economies 
of emerging countries, as a whole, are improving.
 Amid these circumstances, the Fuji Oil Group has continued to 
pursue its growth strategy under the three basic policies of 
“reinforcement of core competence,” “growth of soy business,” 
and “development of the functional high-value-added products 
business,” as set forth in the Mid-Term Management Plan 
“Towards a Further Leap 2020” (FY 2017 to FY 2020). The Group 
is focused on markets undergoing great change and is working to 
develop markets where it can grow and demonstrate its strengths.
 As a result, in FY 2017 consolidated revenue totaled ¥307.6 
billion (a 5.2% increase year on year), operating profi t totaled 
¥20.5 billion (a 4.0% increase), ordinary profi t totaled ¥20.0 
billion (a 1.4% increase), and net income attributable to owners of 
parent was ¥13.7 billion (a 13.5% increase).

Overview of Financial Position
Total assets were ¥272.0 billion, a ¥75 million decrease year on 
year. Main factors included a ¥5.0 billion increase in notes and 
accounts receivable–trade, a ¥4.1 billion decrease in inventories, a 
¥1.2 billion decrease in other current assets, a ¥3.5 billion increase 
in tangible fi xed assets, a ¥1.3 billion decrease in goodwill, a 

¥1.1 billion increase in net defi ned benefi t asset, and a ¥3.9 billion 
decrease in investments and others.
 Total liabilities decreased ¥9.5 billion year on year to ¥107.1 
billion. Major factors included a ¥9.1 billion decrease in interest-
bearing loans, a ¥2.0 billion increase in notes and accounts 
payable–trade, a ¥1.1 billion increase in other current liabilities, 
and a ¥3.5 billion decrease in other fi xed liabilities.
 Net assets increased ¥9.4 billion year on year to ¥164.9 billion. 
Major factors included a ¥9.8 billion increase in retained earnings, 
a ¥370 million decrease in deferred hedging instruments, and a 
¥621 million decrease in foreign currency translation adjustments.
 As a result, net assets per share increased ¥110.29 year on year 
to ¥1,863.83. The capital adequacy ratio was 58.9%, up from 
55.4% at the end of the previous fi scal year.

Overview of Cash Flow
Cash and cash equivalents increased ¥318 million year on year to 
¥13.0 billion. Factors contributing to each level of cash fl ow are as 
follows.
 Cash fl ows provided by operating activities totaled ¥28.2 billion. 
Contributing factors included ¥18.8 billion in income before 
income taxes, depreciation and amortization totaling ¥10.9 billion, 
decrease in inventories totaling ¥4.4 billion, and increase in trade 
payables of ¥2.0 billion. Cash outfl ows included increase in trade 
receivables of ¥5.0 billion and ¥5.2 billion in income taxes paid.
 Net cash used in investing activities totaled ¥14.5 billion. This 
was mainly due to ¥13.9 billion in capital expenditures of tangible 
assets, and ¥1.7 billion in proceeds from sales of investment 
securities.
 Net cash used in fi nancing activities totaled ¥13.4 billion. This 
was mainly attributable to outfl ows of a ¥9.0 billion net decrease 
in short-term borrowings, ¥6.4 billion in repayment of long-term 
borrowings, and ¥3.9 billion in dividends paid. Factors providing 
cash included ¥5.0 billion in commercial paper and ¥1.2 billion in 
proceeds from long-term borrowings.

Outlook

The Japanese economy is expected to continue its recovery due to 
the solid employment and income situation. Economic recovery 
overseas is expected to continue, supported by factors such as the 
improvement in personal consumption and corporate earnings.
 As such, the Fuji Oil Group is steadily implementing its Mid-Term 
Management Plan “Towards a Further Leap 2020,” to establish a 
management foundation that can compete on the world stage, 

and is working to improve its management infrastructure and 
fi nancial system, and reduce costs while promoting effi ciency.
 As a result of the above, in FY 2018 we forecast consolidated 
revenue of ¥322.0 billion (up 4.7%), operating profi t of ¥21.3 
billion (up 4.0%), ordinary profi t of ¥20.7 billion (up 3.6%) and 
net income attributable to owners of parent of ¥14 billion (up 
1.9%).

Basic Policy and Allocation in This Period and Next Period for Profi t Dividends

We consider the return of profi ts to our shareholders to be an 
important management priority. Our policy is to maintain a 
dividend payout ratio of 30%-40% and to maintain stable and 
continuous dividends. We use retained earnings to invest in 
growth, including for investment in production facilities, new 
business, and research and development, to improve our corporate 

value. Dividends are paid after performing a comprehensive 
evaluation of fi nances, profi t levels, payout ratio, and other elements.
 Based on this policy, the year-end dividend is ¥25 per share, 
which in addition to the interim dividend of ¥23 per share results 
in total dividends for the year of ¥48. The dividend forecast for 
FY 2018 is ¥50 yen per share.

Business and Other Risks

1. Fluctuations in raw material prices
The main raw materials we use, including soybeans, palm oil, and 
cacao beans, are subject to the infl uence of market price fl uctuations 
due to factors such as production site weather and balance in 
supply and demand. As such, we implement various measures, 
including currency futures transactions and refl ect cost increases 
in sales prices, to reduce price fl uctuation risks. However, sudden, 
sharp increases in raw material prices could have a negative impact 
on Group earnings and fi nancial status.

2. Fluctuations in currency market
Currency market fl uctuations can impact the Japanese yen conversion 
amounts of assets and liabilities generated from the Group’s 
transactions conducted in foreign currencies. There also is the 
possibility that raw material, product, and service prices as well as 
net purchases and net sales for transactions conducted in foreign 
currencies may be impacted. We conduct currency futures 
transactions and other risk hedging to reduce these risks but 
sudden fl uctuations in currency markets could have a negative 
impact on Group earnings and fi nancial status.

3. Risks inherent to engaging in overseas markets
One of our core strategies is the expansion of overseas business, 
and we are engaged in business expansion on the global level. 
As such, we are faced with various risks including protective 
restrictions unique to specifi c countries, unanticipated legal or 
regulatory changes, the occurrence of unfavorable tax 
circumstances for our Group due to complex international tax 
administration or tax system revisions, or of political or social risks. 
As a result, there is a possibility such circumstances could have a 
negative impact on Group business, earnings and fi nancial status.

4. Capital expenditure recovery risks
Our Group aggressively conducts forward-looking investments for 
future growth. During investment activities, we make investment 
decisions with a focus on future demand projections and our 
Group’s competitive potential. However, changes in economic 
trends, competitor engagement, or changes in consumer trends 
can result in the inability to secure originally predicted production 
volume or net sales. As a result, there is a possibility such 
circumstances could have a negative impact on Group earnings 
and fi nancial status.

5. Fixed asset impairment risks
Our Group retains various fi xed tangible assets associated with our 
operations and intangible fi xed assets such as goodwill incidental 
to the acquisition of businesses. Dramatic changes in our operating 
environment may result in some facilities being idle or in reduced 
operating rates, resulting in performance at purchased businesses 
that is below initial targets. This can lead to a reduction in future 
cash fl ow projected from retained assets and result in impairment 
losses due to the application of fi xed asset impairment accounting. 
As a result, there is a risk of an impact on Group earnings and 
fi nancial status.

6. Food safety
Concern among consumers regarding food safety is growing. 
In Japan, we receive documentation from raw materials 
manufacturers to prove they are not in violation of the Food 
Sanitation Act, the Law Concerning Standardization, etc. of 
Agricultural and Forestry Products, and other relevant laws. We 
employ a thorough system that includes conducting quality 
confi rmation and implementing measures to ensure food safety. 
However, in the event of a serious quality problem that exceeds 

expectations, there is a risk that the Group could incur massive costs 
as well as serious damage to the reputation of all the Group’s 
products, which would reduce sales and could have a negative 
impact on Group earnings and fi nancial status.

7. Supply chain environmental and social risks
Our Group mainly handles agricultural produce. As such, we work 
with suppliers and other stakeholders to practice procurement 
activities that respect the environment and human rights. With palm 
oil in particular, we have drafted our Responsible Palm Oil Sourcing 
Policy to promote the prevention and reduction of environmental 
and human rights risks along the supply chain (farms). However, 
issues during business operations or along the supply chain such as 
an environmental issue attributable to farm development or human 
rights issues such as child labor or forced labor could have a 
negative impact on Group earnings and fi nancial status.

8. Legal regulations
As a food company, our Group is subject to regulations outlined in 
relevant law, including the “Food Hygiene Law,” “Law Concerning 
Normalization of Agricultural and Forest Products,” “Product 
Liability Law,” “Law for Promotion of Sorted Collection and 
Recycling Concerning Containers and Packaging,” and the “Waste 
Disposal and Public Cleansing Law.” We also are subject to the laws 
and regulations unique to the countries in which we operate. We 
operate under the assumption of compliance with these laws but if 
legal or regulatory revisions, strengthening, or additional regulation 
by new laws leads to cost increases, this could have a negative 
impact on Group earnings and fi nancial status.

9. Risks related to disasters and accidents
A stoppage of production operations is projected in the event that a 
major earthquake or other natural disaster, power outage, fi re or 
explosion, infectious disease epidemic, confl icts, terrorism, or violent 
demonstrations occur in any of the regions in which our production 
facilities are located. Such conditions could have a negative impact 
on our Group earnings or fi nancial status.

10.  Risks related to information systems and 
information security

Our Group has established an appropriate system management 
structure and implements appropriate security measures. However 
damage to our information systems due to power outage, disaster, 
unexpected cyberattack, unauthorized access, or computer virus 
infection, or a leak of internal information could have a negative 
impact on our Group earnings or fi nancial status.

11.  Risks related to company acquisitions
Our Group has outlined growth strategies in Towards a Further Leap 
2020, our new Mid-Term Management Plan. We will continue to 
evaluate business acquisitions for the purpose of securing our global 
competitive advantage but results that underperform expectations 
due to various unforeseeable uncertainties could have a negative 
impact on our Group earnings or fi nancial status.

12.  Risks related to human resource hiring and development
Our Group views the hiring and development of human resources 
capable of performing on the global stage as a vital issue. We 
promote diversity and are proactively building an environment that 
enables the hiring and development of personnel capable of 
taking on challenges in global markets. However, the inability to 
conduct the hiring and development of elite human resources in 
accordance with plans could have a negative impact on our Group 
earnings or fi nancial status.
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Consolidated Financial Statements

Consolidated Balance Sheets

FY 2016 FY 2017

[Assets]

Current assets 132,455 132,406

  Cash and deposits 12,762 13,009

   Notes and accounts 
  receivable–trade 59,045 64,031

   Merchandise and finished 
  goods 24,740 23,866

  Raw materials and supplies 27,657 24,474

  Deferred income tax assets 1,435 1,601

  Other current assets 7,022 5,841

  Allowance for bad debt (209) (419)

Fixed assets 139,653 139,627

 Tangible fixed assets 91,402 94,883

  Buildings and structures 34,047 35,279

  Machinery and vehicles 35,832 35,856

  Tools and fixtures 2,370 2,374

  Land 15,093 14,734

  Construction in progress 4,059 6,638

 Intangible fixed assets 23,210 22,077

  Goodwill 12,898 11,647

   Other intangible fixed 
  assets 10,312 10,430

 Investments and others 25,040 22,666

  Investment securities 16,103 16,484

  Net defined benefit asset 1,023 2,076

  Deferred income tax assets 312 344

  Other fixed assets 7,846 3,915

  Allowance for bad debt (245) (154)

Total assets 272,109 272,034

Consolidated Income Statements
(Millions of yen)

FY 2016 FY 2017

Revenue 292,547 307,645

Cost of sales 231,334 244,145

Gross profi t 61,213 63,500

Selling, general and 
  administrative expenses 41,518 43,018

Operating profi t 19,694 20,481

Non-operating income

 Interest income 898 434

 Dividends income 200 183

 Gain on valuation of derivatives 398 —

 Profi t from equity method 66 147

 Other non-operating income 729 514

 Total non-operating income 2,294 1,279

Non-operating expenses

 Interest expense 1,218 716

 Exchange losses 298 230

  Provision of allowance for 
  doubtful accounts — 298

 Other non-operating expenses 758 531

 Total non-operating expenses 2,275 1,776

Ordinary profi t 19,712 19,983

Extraordinary gain

  Gain on sales of
  investment securities 1,360 802

  Return of profi t gained
  through short term trading — 348

  Gain on sales of shares
  of subsidiaries and associates 533 —

 Extraordinary gain 1,894 1,151

Extraordinary loss

  Loss on disposal of fi xed assets 314 440

  Impairment loss 2,322 836

  Loss on valuation of shares
 of subsidiaries and associates — 34

  Restructuring expenses
 of subsidiaries and affi liates — 767

  Loss on valuation of
   investments in capital of 

subsidiaries and associates — 221

  Loss on cancellation of contracts 757 —

  Subsidiary liquidation loss 109 —

 Extraordinary loss 3,504 2,301

Income before income taxes 18,103 18,833

Income taxes 5,003 5,165

Income taxes adjustment 398 (606)

Total income taxes 5,402 4,558

Net income 12,700 14,274

Net income attributable to 
  non-controlling interests 594 532

Net income attributable to 
  owners of parent 12,105 13,742

 
(Millions of yen)

FY 2016 FY 2017

[Liabilities]

Current liabilities 69,576 67,465

   Notes and accounts 
  payable–trade 23,212 25,210

  Short-term borrowings 29,789 19,747

  Commercial papers — 5,000

  Income taxes payable 2,511 2,263

   Accrued bonuses for 
  employees 2,320 2,415

   Accrued bonuses for 
  directors 64 86

  Other current liabilities 11,679 12,742

Fixed liabilities 47,051 39,671

  Bonds 10,000 10,000

  Long-term borrowings 25,878 21,865

   Deferred income tax 
  liabilities 4,587 4,520

  Net defi ned benefi t liability 1,867 2,088

  Other fi xed liabilities 4,718 1,196

   Total liabilities 116,628 107,137

[Shareholder’s equity]

Shareholder’s equity 146,320 156,098

  Stock 13,208 13,208

  Capital surplus 15,609 15,609

  Retained earnings 119,251 129,031

  Treasury stock (1,749) (1,750)

Accumulated other 
  comprehensive income 4,410 4,112

   Valuation variance of 
  securities 5,484 5,543

   Deferred hedging 
  instruments 41 (329)

  Translation adjustments 29 (592)

   Remeasurements of defi ned 
  benefi t plans (1,144) (509)

Non-controlling interests 4,749 4,686

   Total net assets 155,480 164,897

Total liabilities and net assets 272,109 272,034

Consolidated Statements of Comprehensive Income
(Millions of yen)

FY 2016 FY 2017

Net income 12,700 14,274

[Other comprehensive income]

  Valuation variance of 
  securities 93 59

  Deferred gain or loss on 
  hedging instruments 1,016 (331)

 Translation adjustments 419 (791)

  Remeasurements of defi ned 
  benefi t plans 45 635

  Share of other comprehensive 
   income of associates 

accounted for using equity 
method 78 (23)

  Total other comprehensive 
  income 1,653 (451)

Comprehensive income 14,354 13,823

[Comprehensive income 
  attributable to]

  Comprehensive income 
   attributable to owners of 

the parent 13,893 13,444

  Comprehensive income 
   attributable to non-

controlling interests 460 378

Total comprehensive income 14,354 13,823

Fuji Oil Holdings Inc. and Consolidated Subsidiaries
For the fi scal years ended March 31, 2017 and March 31, 2018

Consolidated Income Statements and Consolidated Statements of Comprehensive Income
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Consolidated Financial Statements

Consolidated Cash Flow Statements

FY 2016 FY 2017

I  Cash fl ows from operating activities

 Income before income taxes 18,103 18,833

 Depreciation and amortization 10,431 10,900

  (Inc)/dec in net defi ned benefi t asset (366) (1,053)

  Inc/(dec) in net defi ned benefi t liability 150 1,091

  Interest income and dividend income (1,099) (617)

  Interest expense 1,218 716

  Loss due to impairment 2,322 836
  Loss/(gain) on sales of shares of 

  subsidiaries and associates (533) —

  Subsidiary liquidation loss 109 —
  Investment loss/(profi t) on equity 

  method (66) (147)
  Loss/(gain) on sales of investment 

 securities (1,360) (802)

  Loss/(gain) on disposal of fi xed assets 350 440
  Loss on valuation of shares of 

  subsidiaries and associates — 34
  Loss on valuation of investments in

  capital of subsidiaries and affi liates — 221

  (Inc)/dec in trade receivables (2,899) (5,006)

  (Inc)/dec in inventories (3,082) 4,377

  Inc/(dec) in trade payables (1,649) 1,983
  Other cash fl ows from operating 

  activities 1,509 1,647

 Sub-total 23,138 33,457
  Interest income and dividend

  income received 1,086 621

  Interest expense paid (1,235) (714)

  Income taxes (paid) refund (6,468) (5,158)

  Cash fl ows from operating activities 16,521 28,206

II  Cash fl ows from investing activities

  Capital expenditures of tangible assets (15,097) (13,919)
  Payments for purchases of 

  investment in securities (71) (12)
  Proceeds from sales of investments

  in securities 1,863 1,749
  Proceeds from liquidation of

  subsidiaries and affi liates 424 —
  Proceeds from sales of investment 

  securities, etc. 443 —
  Income by acquisition of subsidiary

   company stocks with change in 
consolidation scope 396 —

  Proceeds from sales of investment 
   in subsidiaries resulting in change 
in scope of consolidation — 32

  Purchase of investments in
  associated companies — (815)

  Other cash fl ows from investing
  activities (1,720) (1,545)

  Cash fl ows from investing activities (13,760) (14,510)

 Free cash fl ow 2,760 13,695

FY 2016 FY 2017

III  Cash fl ows from fi nancing activities

  Inc/(dec) in short-term borrowings 7,221 (8,994)

  Inc/(dec) in commercial paper — 5,000

  Proceeds from long-term borrowings 2,406 1,248

  Repayment of long-term borrowings (5,877) (6,444)

  Dividend paid (3,438) (3,868)
  Dividend paid to non-controlling 

  interests (312) (124)
  Payments from changes in

   ownership interests in subsidiaries 
that do not result in change in 
scope of consolidation (5,467) (125)

  Other cash fl ows from fi nancing
  activities (194) (144)

  Cash fl ows from fi nancing activities (5,662) (13,452)
IV  Exchange rate changes on cash 

and cash equivalents (601) (122)
V  Net increase in cash and cash 

equivalents (3,503) 120
VI  Cash and cash equivalents at 

beginning of period 16,698 12,681
VII  Cash and cash equivalents from 

newly consolidated subsidiaries at 
beginning of period — 197

VIII  Cash and cash equivalents from 
exclusion of consolidated 
subsidiaries at beginning of period (513) —

VIII  Cash and cash equivalents at end 
of period 12,681 12,999

(Millions of yen)
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